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Construction Labor Rate Trends and Outlook

The annual rate of wage and fringe increases in 2008 was 4.4 percent,
unchanged from a year earlier. Based upon increases already negotiated in
contracts for the next two years, wage and fringe increases will continue at a
similar pace. Already known increases to be effective for both 2009 and 2010 are
also 4.4 percent. Before this period of stability, rates of increase had been
moving upward.

Longer term trends in escalation were little changed. The increase in wage and
fringe rates for the five years ending January 1, 2009 was 22.9 percent or just
over four percent each year. This measure of change has been little changed
since 2004. All regions were within five percentage points of the national
average. ;

Whatever measure is examined, variability around the United States has been
minimal. Differences between regions and between crafts have narrowed. The
2008 increase is equal to $1.97.

Five Year Increases — Wage Plus Fringe Rate

The average wage plus fringe rate for all construction crafts in the United States
is now $46.65. During the five years ending January 1, 2009, rates are up 22.9
percent. The small changes in the annual rate of increase in recent years have
resulted in a small change in the five year rate of escalation.

Variations among regions and crafts are minimal and less than in most years.
The five year rate of increase in all regions is within five percentage points of the
national average. As craft averages reflect patterns in the regions, craft variation
is also small.

During the past year, wages and fringes increased by 4.4 percent. All regions

and crafts were within one percentage point of the national average. Construction
wage plus fringe increases again exceeded the rise in the Consumer Price Index.

Copyright, Construction Labor Research Council, 2009



Annual Increase in Wage Plus Fringe Rate
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Datafor 2009 and 2010 are scheduled increases for
conlracts already setlled through these years.

2009 Bargaining Activity

The number of contracts expiring in 2009 will be higher than in most recent
years. They will be spread throughout the country although bargaining will be
lightest in the two western regions. Negotiations will cover about 375,000
workers.



Percent Increase in Wage Plus Fringe Rate
United States and Regions
January 1, 1999- January 1, 2009
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Scheduled Future Increases

As a large number of contracts will not be renegotiated in 2008, the increases for
these agreements are already determined. These known increases indicate a
continuation of current escalation rates in 2009 and 2010. For both years, rates
for these contracts will increase by 4.4 percent. This is equivalent to $2.13 in
2009 and $2.27 in 2010. Most increases are in the relatively wide range of 3.0 to
5.9 percent.

Regionally, all 2009 increases are within one percentage point of the national
average. Four regions are clustered at 4.5 to 4.7 percent, including the three with
the most workers and contracts. At the same time, the average increase in the
west north central and south central regions is 3.5 percent. For the regions with
known 2010 increases, all are also within one percentage point of the United
States average.
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Selected 2008 Wage and Fringe Changes
United States and Selected Regions1

—— Coverage —_Average Increase
Contracts Waorkers Dollar Percent
United States 647 651,776 $2.13 4.4%
Regions
New England 38 35,584 2.07 4.0
Connecticut 21 12,893 1.84 38
Middie Atlantic 111 138,062 248 4.5
New Jersey 24 21,091 271 5.0
New York 45 68,747 2.50 4.1
Pennsylvania 32 37,588 2.50 4.8
Southeast 49 17,051 1.58 4.1
East North Central 260 216,406 210 4.6
llinois 87 77,119 3.00 58
Indiana 26 16,433 1.68 4.4
Michigan 30 20,307 1.41 31
Minnesota 25 40,522 1.69 38
Ohio 62 35,749 1.24 3.2
Wisconsin 38 23,567 2.00 4.9
West North Central 33 29 863 1.54 35
Missouri 23 28 454 1.53 3.4
South Central 41 24 588 1.15 35
Southwest Pacific 70 135,555 2.28 4.7
California 43 102,397 2.49 4.9
Northwest 31 42,306 212 4.5

1Areas with a sufficient number of contracts settled through 2008 to show a meaningful average.
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STATES and REGIONS

New England

Connecticut
Maine
Massachusetls
New Hampshire
Rhaode Island
Vermont

Middle Atlantic

District of Columbia
Delaware

Maryland

New Jersey

New York
Pennsylvania

Southeast

Alabama
Florida
Georgia
Kentucky
Mississippi
Morth Carolina
South Caralina
Tennessee
Virginia

East North Central

lllinois
Indiana
Michigan
Minnesota
Chio

West Virginia
Wisconsin

West North Central

lowa
Kansas
Missouri
Mebraska

South Central

Arkansas
Louisiana
New Mexico
Oklahoma
Texas

Mountain-Northern Plains

Colorado
Montana
Narth Dakota
South Dakota
Utah

Wyoming

Southwest Pacific

Arizona
California
Hawaii
Nevada

MNorthwest

Alaska
Idaho
Oregon
Washington

This report has been prepared from information collected and maintained by CLRC.
Reasonable efforts have bean made to assure the accuracy of the data, summaries
and analyses. However, due to the nature of the information and the callection process,
accuracy, cannot be guaranteed. CLRC disclaims any liability from any damages of any

kind which may result from the use of these data.
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